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about Form 990 and its instructions is at i
e 2013 calendar year, or tax year beginning JUL 1, 2013 and ending J ij 30, 2014

OMB No. 1545-0047

2013

A For th
B Eé‘:ﬁé‘;é o C Name of organization D Employer identification number
ownge | PENNSYLVANIA ACADEMY OF THE FINE ARTS
[Io%nse | Doing Business As 23-1352256
retirn ‘Number and street (or P.0. box if mail is not delivered to street address) Room/suite | E Telephone number
[ Jiemn- | 128 NORTH BROAD STREET 215-972-7600
f‘e%?gded City or town, state or province, country, and ZIP or foreign postal code G Gross receipts $ 22,13 2,402.
[:Iﬁgr’\)".ca' PHILADELPHIA, PA 19102 H(a) Is this a group return
Pendng e Name and address of principal officer DAVID R. BRIGHAM, PHD for subordinates? __ |__1Yes [XINo
SAME AS C ABOVE H(b) Are all subordinates included?|:| Yes D No

| Tax-exempt status: L X] 501(c)(3) L] 501(c)(

)< (insertno.) || 4947(a)(1) or || 527

J Website: > WWW . PAFA . ORG

If "No," attach a list. (see instructions)
H(c) Group exemption number P>

K Form of organization: | X | Corporation | | Trust | | Association | | Other B>

[ L Year of formation: 180 5| m State of legal domicile; PA

Summary

o | 1 Briefly describe the organization’s mission or most significant activities: THE ACADEMY OPERATES A
% POST-SECONDARY EDUCATIONAL PROGRAM IN FINE ARTS AS WELL AS A MUSEUM
g 2 Check this box P> L_Tifthe organization discontinued its operations or disposed of more than 25% of its net assets.
3 | 3 Number of voting members of the governing body (Part VI, line 1a) ..., 3 37
g 4 Number of independent voting members of the governing body (Part VI, line1b) .. ... ... 4 37
$# | & Total number of individuals employed in calendar year 2013 (Part V,line2a) ... ... 5 364
g 6 Total number of volunteers (estimate if NECESSaNY) . . e, 6 50
E’ 7 a Total unrelated business revenue from Part VIII, column (C), line 12 7a -31,385.
b Net unrelated business taxable income from Form 990-T, IN@ 34 .............cccoiiiiiiiiiiiiiiiee i 7b -200,338.
Prior Year Current Year
g | 8 Contributions and grants (Part VIl line 1h) ... 3,595,532, 5,840,814.
5 9 Program service revenue (Part VIIL, ine 2Q) ... . . 11,572,279. 11,543,6 65.
é 10 Investment income (Part VIil, column (A), lines 3,4,and 7d) ... 1,229,309. 976,155.
11 Other revenue (Part VI, column (A), lines 5, 6d, 8c, 9c, 10c, and 11e) 225,257. 25,385.
12 Total revenue - add lines 8 through 11 (must equal Part VI, column (A), line 12) ......... 16,622,377. 18,386,0 19.
13 Grants and similar amounts paid (Part IX, column (A), lines 1-3) 3,200,841.| 3,124,554.
14 Benefits paid to or for members (Part IX, column (A),lined4) ... . ... 0. 0.
9 | 15 Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-10) . 6,986,498. 7,638,356.
g 16a Professional fundraising fees (Part IX, column (A), line11e) ... ... ... .. ... _ _ LI_ 0 .
2| b Total fundraising expenses (Part IX, column (D), line 25) P> 1,029,133. | s b
W47 other expenses (Part IX, column (A), lines 11a-11d, 11f24e) .. ... ... 7,988,400. 8,349,763.
18 Total expenses. Add lines 13-17 (must equal Part IX, column (A), line25) . . ... . 18,175,739. 19,112,673.
19 Revenue less expenses. Subtract line 18 from line 12 ettt tacaee et eseneasaeeeaass -1,553,362. -726,654.
Eg Beginning of Current Year End of Year
BS) 20 Totalassets (Part X, i€ 16) e, 75,067,943.] 107,761,128.
<5| 21 Totalliabilities (Part X, ine 26) 23,537,135, 23,919,668.
é..% 22 Net assets or fund balances. Subtract line 21 fromline20 ...................................... 51,530,808. 83,841,460.

true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.

Sign ’ Signature of officer Date
Here DAVID R. BRIGHAM, PHD, PRESIDENT & CEO
Type or print name and title
Print/Type preparer's name Preparer’s signature Date check [ [[ PTIN

Paid  |STACY CULLEN 05/13 /15| tenpons P00974308

Preparer |Firm'sname p TAIT, WELLER & BAKER LLP FirmsEiNp 23-1144520

Use Only [Firm'saddressm 1818 MARKET STREET; SUITE 2400

PHILADELPHIA, PA 19103 Phoneno.215.979.8800

May the IRS discuss this return with the preparer shown above? (seeinstructions) ... |L| Yes L_] No
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Form 990 (2013) PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256  Ppage2
‘ | | Statement of Program Service Accomplishments
Check if Schedule O contains a response or note to any lineinthis Part Wl ...................c.....ccooooiiiiiiiiiiiiiiiiieieiieeeeeiee e I:l
1  Briefly describe the organization’s mission:
THE PENNSYLVANIA ACADEMY OF THE FINE ARTS (PAFA) IS A NATIONAL LEADER
IN FINE ARTS EDUCATION THAT BRINGS TOGETHER ARTISTS AND THE PUBLIC
THROUGH EXCEPTIONAL TEACHING PROGRAMS, A WORLD-CLASS COLLECTION OF
AMERICAN ART, MAJOR EXHIBITIONS AND WIDELY ACCESSIBLE PUBLIC PROGRAMS.

2 Did the organization undertake any significant program services during the year which were not listed on

the Prior FOrM 990 OF O00-EZ L] Yes @ No
If "Yes," describe these new services on Schedule O. .
3 Did the organization cease conducting, or make significant changes in how it conducts, any program services? .. .. .. .. |:| Yes No

If "Yes," describe these changes on Schedule O.

4  Describe the organization’s program service accomplishments for each of its three largest program services, as measured by expenses.
Section 501(c)(3) and 501(c)(4) organizations are required to report the amount of grants and allocations to others, the total expenses, and
revenue, if any, for each program service reported.

4a (Code: ) (Expenses $ 12:079:4610 including grants of $ 3,124,554. ) (Revenue $ 9,791,468- )
THE ACADEMY'S POST-SECONDARY FINE ARTS PROGRAM OFFERS PROGRAMS IN
PAINTING, PRINT-MAKING, SCULPTING AND DRAWING. THE SCHOOL GRANTS A FOUR
YEAR CERTIFICATE, A BACHELOR OF FINE ARTS DEGREE, AND A MASTER OF FINE
ARTS DEGREE.

4b  (Code: ) (Expenses $ 3 ’ 230 ) 752. including grants of § ) (Revenue $ 963 ’ 563. )
THE ACADEMY OPERATES A GALLERY THAT DISPLAYS GREAT WORKS OF AMERICAN
ART. IT IS THE OLDEST SUCH GALLERY IN THE U.S. AND ITS PRINCIPAL
BUILDING IS A HISTORICAL STRUCTURE. THE SCHOOL ALSO HOSTS SEVERAL
SPECIAL EXHIBITIONS EACH YEAR.

4c  (Code: ) (Expenses $ 1 ’ 0 2 6 ’ 3 6 5 e including grants of $ ) (Revenue $ 8 4 7 ’ 0 8 2 o )
THE ACADEMY'S LIFELONG EDUCATION AND COMMUNITY PROGRAMS DIVISION
SPONSORS FINE ARTS CLASSES FOR ALL AGES, ADULTS, SPECIAL PRE-SCHOOL,
ELEMENTARY, MIDDLE SCHOOL AND HIGH SCHOOL CLASSES AND PROGRAMS, SUMMER
CAMPS, FAMILY AND FREE ART PROGRAMS.

4d Other program services (Describe in Schedule O.)
(Expenses $ including grants of $ ) (Revenue § )

4e Total program service expenses » 16 y 336 7 578.

Form 990 (2013)

332002
10-29-13
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PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256  page3

Yes | No
1 Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)?
If'Yes," complete SCheAUIB A e 1] X
2 Is the organization required to complete Schedule B, Schedule of Contributors? 2 [ X
38 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to candidates for
public office? If "Yes," complete Schedule C, Part | 3 X
4 Section 501(c)(3) organizations. Did the organization engage in lobbying activities, or have a section 501(h) election in effect
during the tax year? If "Yes, " complete Schedule C, Part Il 4 X
5 s the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues, assessments, or
similar amounts as defined in Revenue Procedure 98-197? If "Yes," complete Schedule C, Part lll . . . . . . . ... 5 X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the right to
provide advice on the distribution or investment of amounts in such funds or accounts? If "Yes, " complete Schedule D, Part| | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? If "Yes," complete Schedule D, Part Il .. ... ... ... . ... . ... 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? /f "Yes, " complete
SCHEUIE D, Part ll || oo 8 | X
9 Did the organization report an amount in Part X, line 21, for escrow or custodial account liability; serve as a custodian for
amounts not listed in Part X; or provide credit counseling, debt management, credit repair, or debt negotiation services?
I YeS, " complete SCREAUIE D, Part IV 9 X
10 Did the organization, directly or through a related organization, hold assets in temporarily restricted endowments, permanent
endowments, or quasi-endowments? If "Yes," complete Schedule D, Part V
11 If the organization’s answer to any of the following questions is "Yes," then complete Schedule D, Parts VI, VII, Viil, IX, or X
as applicable.
a Did the organization report an amount for land, buildings, and equipment in Part X, line 10? /f "Yes," complete Schedule D,
P L et 11a| X
b Did the organization report an amount for investments - other securities in Part X, line 12 that is 5% or more of its total
assets reported in Part X, line 167 If "Yes," complete Schedule D, Part VIl 1b | X
¢ Did the organization report an amount for investments - program related in Part X, line 13 that is 5% or more of its total
assets reported in Part X, line 167 If "Yes," complete Schedule D, Part VIl - e, 11c X
d Did the organization report an amount for other assets in Part X, line 15 that is 5% or more of its total assets reported in
Part X, line 162 If "Yes," complete Schedule D, Part X e, 11d X
e Did the organization report an amount for other liabilities in Part X, line 257 If "Yes," complete Schedule D, Part X . . . 11e | X
f Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)? If "Yes, " complete Schedule D, Part X 1 | X
12a Did the organization obtain separate, independent audited financial statements for the tax year? If "Yes," complete
Schedule D, Parts Xl and Xl 12a | X
b Was the organization included in consolidated, independent audited financial statements for the tax year?
If "Yes," and if the organization answered "No" to line 12a, then completing Schedule D, Parts Xl and Xl is optional . . . . 12b X
13 Is the organization a school described in section 170(b)(1)(A)(i)? If "Yes, " complete ScheduleE . . 13| X
14a Did the organization maintain an office, employees, or agents outside of the United States? . . . ... 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business,
investment, and program service activities outside the United States, or aggregate foreign investments valued at $100,000
or more? If "Yes," complete Schedule F, Parts | and IV e 14b X
15 Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or other assistance to or for any
foreign organization? If "Yes," complete Schedule F, Parts Il and IV 15 X
16 Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or other assistance to
or for foreign individuals? If "Yes," complete Schedule F, Parts lll and IV 16 X
17 Did the organization report a total of more than $15,000 of expenses for professional fundraising services on Part IX,
column (A), lines 6 and 11e? If "Yes," complete Schedule G, Part | 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contributions on Part VIlI, lines
1c and 8a? If "Yes, " complete Schedule G, Part Il 18 | X
19 Did the organization report more than $15,000 of gross income from gaming activities on Part VIIl, line 9a? /f "Yes,"
complete Schedule G, Part ll 19 X
20a Did the organization operate one or more hospital facilities? If "Yes," complete Schedule H . . 20a X
b If "Yes" to line 20a, did the organization attach a copy of its audited financial statements to this return? ... 20b
Form 990 (2013)
332003
10-29-13
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Form 990 (2013) PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256  Ppage4

art IV | Checklist of Required Schedules (continued)

21

22

23

24a

b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception?

Did the organization report more than $5,000 of grants or other assistance to any domestic organization or

government on Part IX, column (A), line 1? If "Yes," complete Schedule I, Parts | and Il
Did the organization report more than $5,000 of grants or other assistance to individuals in the United States on Part IX,
column (A), line 22 If "Yes," complete Schedule |, Parts | and lll
Did the organization answer "Yes" to Part VII, Section A, line 3, 4, or 5 about compensation of the organization’s current

and former officers, directors, trustees, key employees, and highest compensated employees? If "Yes," complete

SCAEOUIE J |||\ ..o\ oo oo
Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than $100,000 as of the
last day of the year, that was issued after December 31, 20027 If "Yes, " answer lines 24b through 24d and complete
Schedule K. If "No", go to line 25a

¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease

25a

26

27

ANY XXMt DONAS s
Did the organization act as an "on behalf of" issuer for bonds outstanding at any time duringtheyear? . ... .. ...
Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person during the year? If "Yes," complete Schedule L, Part |
Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and

that the transaction has not been reported on'any of the organization’s prior Forms 990 or 990-EZ? If "Yes, " complete
Schedule L, Part | e
Did the organization report any amount on Part X, line 5, 6, or 22 for receivables from or payables to any current or

former officers, directors, trustees, key employees, highest compensated employees, or disqualified persons? If so,
complete Schedule L, Part 11 e
Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial

contributor or employee thereof, a grant selection committee member, or to a 35% controlled entity or family member

of any of these persons? If "Yes, " complete Schedule L, Part l1l
Was the organization a party to a business transaction with one of the following parties (see Schedule L, Part IV

instructions for applicable filing thresholds, conditions, and exceptions):

Yes | No
21 X
2 | X
23 | X
24a| X
24b X
24c X
24d X
25a X
25b X
2 | X

g
Ml

a A current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Partlv-
b A family member of a current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Part IV
¢ An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof) was an officer,
director, trustee, or direct or indirect owner? If "Yes," complete Schedule L, Part IV 28¢c X
29 Did the organization receive more than $25,000 in non-cash contributions? If "Yes," complete ScheduleM . 29 | X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified conservation
contributions? If "Yes, " complete SChedUIe M 30 X
31 Did the organization liquidate, terminate, or dissolve and cease operations?
IFYes,  complete SCREAUIE N, Part | 31 X
32  Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets?/f "Yes, " complete
SCREAUIE N, Part Il 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
sections 301.7701-2 and 301.7701-3? If "Yes," complete Schedule R, Part | 33 X
Was the organization related to any tax-exempt or taxable entity? If "Yes," complete Schedule R, Part I, lil, or IV, and
PaItV, i@ T e oo 34 X
35a Did the organization have a controlled entity within the meaning of section 512(b)(13)? .. . .. ... .. 35a X
b If "Yes" to line 35a, did the organization receive any payment from or engage in any transaction with a controlled entity
within the meaning of section 512(b)(13)? If "Yes, " complete Schedule R, Part V, line2 . . 35b
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable related organization?
If 'Yes, " complete SChedUIe R, Part V, N 2 36 X
37 Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that is treated as a partnership for federal income tax purposes? If "Yes," complete Schedule R, Part VI .. . 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part Vi, lines 11b and 19?
Note. All Form 990 filers are required to complete Schedule O ... 38 | X
Form 990 (2013)
332004
10-29-13
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Form 990 (2013 PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256  Page5
|Part V| Statements Regarding Other IRS Filings and Tax Compliance

Check if Schedule O contains a response or note to any line in this Part V

Yes | No
1a Enter the number reported in Box 3 of Form 1096. Enter -0- if not applicable ... .. . . 1a 151 L N
b Enter the number of Forms W-2G included in line 1a. Enter -0- if not applicable 1b of -
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming AR O [
(gambling) WINNINGS 10 PriZe WINNEIS? e et 1c | X
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements, TP
filed for the calendar year ending with or within the year covered by thisreturn ... 2a 364 | 4
b If at least one is reported on line 2a, did the organization file all required federal employment tax returns? ... ... .. 2 | X
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-file (see instructions) Lok
3a Did the organization have unrelated business gross income of $1,000 or more during the year? . 3a| X
b If "Yes," has it filed a Form 990-T for this year? If "No," to line 3b, provide an explanation in Schedule O 3 [ X
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial account in a foreign country (such as a bank account, securities account, or other financial account)? ... ... . .. 4a X
b If "Yes," enter the name of the foreign country: P> alieei
See instructions for filing requirements for Form TD F 90-22.1, Report of Foreign Bank and Financial Accounts. i : ‘; 3
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? . ... . . .. ... .. 5a X
b Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? 5b X
c If "Yes," to line 5a or 5b, did the organization file FOrm 8886-T 2 5¢c
6a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization solicit
any contributions that were not tax deductible as charitable contributions? e, 6a X
b If "Yes," did the organization include with every solicitation an express statement that such contributions or gifts
W MOt TAX ACAUCHO 6b
7 Organizations that may receive deductible contributions under section 170(c). b R ke
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods and services provided to the payor? | 7a X
b If "Yes," did the organization notify the donor of the value of the goods or services provided? ... ... .. ... .. . ... 7| X
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was required
O Mile FOMM 82827 ... o oo 7c X
d If "Yes," indicate the number of Forms 8282 filed during the year .. .. .. . . ... ... | 7d | e |
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? 7e X
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . ... 7f X
g If the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required? | 79
h If the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? | 7h
8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting organizations. Did the supporting e
organization, or a donor advised fund maintained by a sponsoring organization, have excess business holdings at any time during the year? 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distributions under section 49667 9a
b Did the organization make a distribution to a donor, donor advisor, or related person? 9b
10 Section 501(c)(7) organizations. Enter: B
a Initiation fees and capital contributions included on Part Vill, line 12 ... .. ... .. ... 10a
b Gross receipts, included on Form 990, Part VIII, line 12, for public use of club facilities . . . 10b
11 Section 501(c)(12) organizations. Enter:
a Gross income from members or shareholders . el 11a
b Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or received froMm themM.) 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization filing Form 990 in lieu of Form 1041? 12a
b If "Yes," enter the amount of tax-exempt interest received or accrued during theyear ............... 12b
13 Section 501(c)(29) qualified nonprofit health insurance issuers.
a s the organization licensed to issue qualified health plans in more thanone state? . . . ... 13a
Note. See the instructions for additional information the organization must report on Schedule O.
b Enter the amount of reserves the organization is required to maintain by the states in which the
organization is licensed to issue qualified healthplans .. ... . . 13b
¢ Enter the amount of reServes ON NaNA 13¢c
14a Did the organization receive any payments for indoor tanning services during the taxyear? . 14a X
b If "Yes," has it filed a Form 720 to report these payments? If "No," provide an explanation in Schedule O ... 14b
Form 990 (2013)
332005
10-29-13
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Form 990 (2013) PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256  Page6
art VI | Governance, Management, and Disclosure For each "Yes" response to lines 2 through 7b below, and for a "No" response
to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O. See instructions.

Check if Schedule O contains a response or note to any line inthis Part VI ...
Section A. Governing Body and Management

1a Enter the number of voting members of the governing body at the end of the taxyear . .. .. ... 1a
If there are material differences in voting rights among members of the governing body, or if the governing
body delegated broad authority to an executive committee or similar committee, explain in Schedule 0.
b Enter the number of voting members included in line 1a, above, who are independent .. ... 1b
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any other
officer, diteCtor, trUSEEE, OF KBY CMIDIOY O Y

3 Did the organization delegate control over management duties customarily performed by or under the direct supervision

of officers, directors, or trustees, or key employees to a management company or other person? .. .. ... 3 X
4 Did the organization make any significant changes to its governing documents since the prior Form 990 was filed? . .. . . 4 X
5 Did the organization become aware during the year of a significant diversion of the organization’s assets? ... ... ... ) X
6 Did the organization have members or stocKNOIders? e 6 X
7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint one or

more members of the GOVEINING DOTY ? e 7a X

b Are any governance decisions of the organization reserved to (or subject to approval by) members, stockholders, or
persons other than the governing DOy ? e, 7b X

8 Did the organization contemporaneously document the meetings held or written actions undertaken during the year by the following:
@ The gOVEIMING DOGY? | e et
b Each committee with authority to act on behalf of the governing body? el
9 s there any officer, director, trustee, or key employee listed in Part VII, Section A, who cannot be reached at the
organization’s mailing address? If "Yes, " provide the names and addresses in Schedule O . _........................... 9 X
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)

Yes | No
10a Did the organization have local chapters, branches, or affiliates? e, 10a X
b If "Yes," did the organization have written policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with the organization’s exempt purposes? . . ... 10b
11a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing the form? | 11a X
b Describe in Schedule O the process, if any, used by the organization to review this Form 990. :
12a Did the organization have a written conflict of interest policy? If "No," gotoline 13 ., 12a| X
b Were officers, directors, or trustees, and key employees required to disclose annually interests that could give rise to conflicts? 120 ]| X
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes, " describe
in Schedule O how this was done 12¢| X
13 Did the organization have a written whistleblower policy? 13 | X
14 Did the organization have a written document retention and destruction policy? . . 14 | X

15 Did the process for determining compensation of the following persons include a review and approval by independent
persons, comparability data, and contemporaneous substantiation of the deliberation and decision? i
a The organization's CEO, Executive Director, or top management official 15a | X

b Other officers or key employees of the organization 15b X

If "Yes" to line 15a or 15b, describe the process in Schedule O (see instructions).
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a i : S
taxable entity during the year? 16a X

b If "Yes," did the organization follow a written policy or procedure requiring the organization to evaluate its participation

in joint venture arrangements under applicable federal tax law, and take steps to safeguard the organization’s
exempt status with respect to such arrangements? ..o 16b

Section C. Disclosure

17 List the states with which a copy of this Form 990 is required to be filed »PA

18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (Section 501(c)(3)s only) available
for public inspection. Indicate how you made these available. Check all that apply.

Own website l:l Another's website Upon request |:| Other (explain in Schedule O)

19 Describe in Schedule O whether (and if so, how), the organization made its governing documents, conflict of interest policy, and financial
statements available to the public during the tax year.

20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization: | 4

JOHN J. BERG - 215-972-2007
128 N BROAD STREET, PHILADELPHIA, PA 19102
332006 10-29-13 Form 990 (2013)
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Form 990 (2013) PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256  page?
[Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated

Employees, and Independent Contractors

Check if Schedule O contains a response or note to any line in this Part VI D

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization’s tax year.
® | st all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of compensation.
Enter -0- in columns (D), (E), and (F) if no compensation was paid.
® |ist all of the organization’s current key employees, if any. See instructions for definition of "key employee."
® List the organization’s five current highest compensated employees (other than an officer, director, trustee, or key employee) who received report-
able compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and any related organizations.
® List all of the organization’s former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.
® | ist all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations.

List persons in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest compensated employees;
and former such persons.

D Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee.

(A) (B) (€) (D) (E) (F)
Name and Title Average | (oot d';gfﬂg’e‘than one Reportable Reportable Estimated
hours per | box, unless person is both an compensation compensation amount of
week officer and a directorftrustee) from from related other
(list any g the organizations compensation
hours for | S H organization (W-2/1099-MISC) from the
related é % . g (W-2/1099-MISC) organization
organizations| = | 5 g g, and related
below S £l g §§ 5 organizations
line) HEIEHELIEEHE
(1) KEVIN F, DONOHOE 5.00
CHATRMAN X X 0. 0. 0.
(2) THOMAS L, BENNETT, CFA 5.00
TREASURER X X 0. 0. 0.
(3) HERBERT S. RIBAND, JR,, ESQ. 5.00 .
VICE CHAIR/SECRETARY X X 0. 0. 0.
(4) THOMAS N, PAPPAS 5.00
VICE CHAIR X X 0. 0. 0.
(5) JAMES C, BIDDLE 5.00
VICE CHAIR X X 0. 0. 0.
(6) ROGER H, BALLOU 5.00
TRUSTEE X 0. 0. 0.
(7) ANNE E, MCCOLLUM 5.00
ASSISTANT TREASURER X X 0. 0. 0.
(8) SALLY J. BELLET, ESQ 5.00
ASSISTANT SECRETARY X X 0. 0. 0.
(9) DONALD R, CALDWELL 5.00
CHAIR EMERITUS X 0. 0. 0.
(10) KENNETH CATANELLA 5.00
TRUSTEE X 0. 0. 0.
(11) CHARLES E, CHASE 5.00
TRUSTEE X 0. 0. 0.
(12) JONATHAN L, COHEN 5.00
NATIONAL TRUSTEE X 0. 0. 0.
(13) MONICA DUVALL DILELLA, M.D, 5.00
TRUSTEE X 0. 0. 0.
(14) JOHN A, FRY 5.00
TRUSTEE X 0. 0. 0.
(15) EDWARD T, HARVEY 5.00
TRUSTEE X 0. 0. 0.
(16) JOEL M, KOPPELMAN 5.00
TRUSTEE X 0. 0. 0.
(17) MARGUERITE LENFEST 5.00
TRUSTEE X 0. 0. 0.
332007 10-29-13 Form 990 (2013)
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Form 990 (2013) PENNSYLVANTIA ACADEMY OF THE FINE ARTS 23-1352256  Page8

rFa}t V“l Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

(A) (B) (C) (D) (E) (F)
Name and title Average | . Josttion Reportable Reportable Estimated
hours per | box, unless person is both an compensation compensation amount of
week officer and a director/trustee) from from related other
(istany | & the organizations compensation
hours for % = organization (W-2/1099-MISC) from the
related 2 g gs (W-2/1099-MISC) organization
organizations| £ | £ g g and related
below [S|5|_ |2 . organizations
(18) FRANCIS J, LETO 5.00
TRUSTEE X 0. 0. 0.
(19) WINSTON I, LOWE, ESQ. 5.00
TRUSTEE X 0. 0. 0.
(20) FRANCES M, MAGUIRE 5.00
NATIONAL TRUSTEE X 0. 0. 0.
(21) JAMES E, O'NEILL, ESQ. 5.00
TRUSTEE X 0. 0. 0.
(22) GRETCHEN E, ROEDE 5.00
TRUSTEE X 0. 0. 0.
(23) THEODORE O. ROGERS, JR,, ESQ. 5.00
NATIONAL TRUSTEE X 0. 0. 0.
(24) STEVEN L. SANDERS 5.00
TRUSTEE X 0. 0. 0.
(25) WILLIAM H. SCHORLING, ESQ. 5.00
TRUSTEE X 0. 0. 0.
(26) HENRY B, DUPONT SMITH 5.00
TRUSTEE X 0. 0. 0.
b SUD-O Al > 0. 0. 0.
¢ Total from continuation sheets to Part VII, SectionA . .. ... . | 2 1,230,353, 0. 95,380.
d Total (addlines 1band 1€) ... > 1,230,353. 0. 95,380.

2 Total number of individuals (including but not limited to those listed above) who received more than $100,000 of reportable
compensation from the organization | 2

3 Did the organization list any former officer, director, or trustee, key employee, or highest compensated employee on
line 1a? If "Yes," complete Schedule J for suCh individual e

4 For any individual listed on line 1a, is the sum of reportable compensation and other compensation from the organization
and related organizations greater than $150,000? If "Yes," complete Schedule J for such individual | . . . . . .. ... ...

5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual for services ! L
rendered to the organization? /f "Yes," complete Schedule Jforsuchperson ..., 5 X

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation from
the organization. Report compensation for the calendar year ending with or within the organization’s tax year.

(A) (B) (c)
Name and business address Description of services Compensation
APOLLO SECURITY, 2150 BOSTON-PROVIDENCE
HWY, WALPOLE, MA 02081 SECURITY SERVICES 798,666.
CLEAN TECH SERVICES, 114 CHESTNUT STREET CLEANING/HOUSEKEEPIN|
5TH FLR, PHILADELPHIA, PA 19106 G SERVICES 319, 340.

2 Total number of independent contractors (including but not limited to those listed above) who received more than

$100,000 of compensation from the organization B> 2 .
532008 SEE PART VII, SECTION A CONTINUATION SHEETS Form 990 (2013)
10-29-13
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PENNSYLVANIA ACADEMY OF THE FINE ARTS

23-1352256

Form 990
IFart WII Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A) (B) () (D) (E) (F)
Name and title Average Position Reportable Reportable Estimated
hours (check all that apply) compensation compensation amount of
per from from related other
week 8 the organizations compensation
(istany |5 g organization (W-2/1099-MISC) from the
hours for |5 | B (W-2/1099-MISC) organization
related | & [ g and related
organizations § = i’; g organizations
below 22|l |ElB]s
ine) |E|E|E|2|2|s
(27) JULIE D, SPAHR 5.00
TRUSTEE X 0. 0. 0.
(28) BARBARA A, SYLK 5.00
TRUSTEE X 0. 0. 0.
(29) RICHARD W, VAGUE 5.00
TRUSTEE X 0. 0. 0.
(30) JAMES ALEXANDRE 5.00
TRUSTEE X 0. 0. 0.
(31) SARAH LOMAX-REESE 5.00
TRUSTEE X 0. 0. 0.
(32) ELLIOT H, CLARKE 5.00
TRUSTEE X 0. 0. 0.
(33) WILLIAM J. FARRELL, II 5.00
TRUSTEE X 0. 0. 0.
(34) WILLIAM P, HANKOWSKY 5.00
TRUSTEE X 0. 0. 0.
(35) DOROTHY MATHER IX 5.00
TRUSTEE X 0. 0. 0.
(36) BRETT MATTEO 5.00
TRUSTEE X 0. 0. 0.
(37) SASHI REDDI 5.00
TRUSTEE X 0. 0. 0.
(38) DAVID R, BRIGHAM 40.00
PRESIDENT X 339,590. 0. 23,502.
(39) JOHN J. BERG 40.00
EVP, FINANCE & ADMINISTRAT X 171,763. 0.] 12,996.
(40) HARRY L, PHILBRICK 40.00
DIR OF MUSEUM X 205,548. 0. 9,867.
(41) JEFFREY CARR 40.00
EVP, ACADEMIC AFFAIRS X 149,997. 0. 16,390.
(42) MELISSA D, KAISER 40.00
EVP, DEVELOPMENT X 146,086. 0. 11,803.
(43) EDWARD POLETTI 40.00
DIR OF OPS & SAFETY X 107,105. 0. 10,314.
(44) ANDRE VAN DE PUTTE 40.00
DEAN OF ENROLLMENT X 110, 264. 0. 10,508.
Total to Part VIl, Section A line 1¢ ..o 1,230,353, 95,380.
LR
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Form 990 (2013) PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256 Page9
Part VIl | Statement of Revenue
Check if Schedule O contains a response or note to any line in this Part VI ..........................ococcoiiiiiiiiiiiiiiiiiiieeeieenae, U) D
SR R o (A) (B) (C) (
: Total revenue Related or Unrelated R?yg&“&gﬁ?{gg?d
: exempt function business sections
i revenue revenue

512-514

*2 *2 1 a Federated campaigns ... ... 1a
g é b Membershipdues 1b o
g ¢ Fundraisingevents . . 1c 225,024,
%E d Related organizations ... 1d 5
g UE, e Government grants (contributions) | 1e 90,973.f..
.f_j 5 f Al other contributions, gifts, grants, and i
,EE similar amounts not included above 1f 5,524,817,
‘g% g Noncash contributions included in lines 1a-1f: $ 444,067,
o® h Total. Add lines 1a-1f .............cocooviviiiiiiiiiieei. | 2
Business Code| i L , :
@ | 2 TUITION AND FEES 900099 9,758,419, 9,758,419,
E“’ b CONTINUING EDUCATION 900099 847,082, 847,082,
wg ¢ RENTALS FOR EXEMPT ACT, 900099 384,861, 384,861,
E3| o womENs BoarD REVENUE 900099 297,359, 297,359,
§’m e MUSEUM ADMISS/COLLECT 900099 255,944, 287,329, -31,385,
a f All other program service revenue . .. .
g Total. Addlines2a2f ... » 11,543,665,
3 Investment income (including dividends, interest, and
other similaramounts) » 836,951, 836,951,
4  Income from investment of tax-exempt bond proceeds P>
5 ROYAES ..o »
() Real (i) Personal
6a Grossrents ...
b Less: rental expenses ..
¢ Rentalincome or (loss) ..
d Net rentalincome or (I0SS)  ............c.ccooovvvveiveeaaaaeeenn.... >
7 a Gross amount from sales of | (i) Securities (i) Other
assets other than inventory 3,375,668,
b Less: cost or other basis
and sales expenses 3,236,464,
¢ Gainor(loss) . ... ... 139,204, A S .
d Net gain or (I0SS) ......oooeooee e » 139,204, 139,204,
g 8 a Gross income from fundraising events (not o L
g including $ 225,024, of
2 contributions reported on line 1c). See
[+
5 PartIV,line 18 . . a 239,224,
g b Less:directexpenses ... b 272,287.| ; :
¢ Net income or (loss) from fundraising events .............. | = -33,063. -33,063,
9 a Gross income from gaming activities. See S
PartIV,line 19 . a
b Less:directexpenses . ... b
¢ Net income or (loss) from gaming activities .................. | 3
10 a Gross sales of inventory, less returns
and allowances a 263,031,
b Less:costofgoodssold . b 237,632, ~
¢ Net income or (loss) from sales of inventory ................ > 25,399, 25,399,
Miscellaneous Revenue Business Code| i ;
11 a MISCELLANEOUS 900099 33,049, 33,049,
b
c
d Allotherrevenue .
e Total. Add lines 11a-11d . - 33,049,
12  Total revenue. See instructions. ... » 18,386,019, 11,633,498, -31,385, 943,092,
\1183,9_13 Form 990 (2013)
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Form 990 (2013)

PENNSYLVANIA ACADEMY OF THE FINE ARTS

23-1352256 page 10

TX] Statement of Functional Expenses

Section 501(c)(3) and 501(c)(4) organizations must complete all columns. All other organizations must complete column (A).

Check if Schedule O contains a response or note to any line inthis Part IX ................cocoiiiiiiiiiiii i L]
Do not include amounts reported on lines 6b, Total expenses Progra(n?)service Management and Fundra)ising
7b, 8b, 9b, and 10b of Part VIII. expenses eneral expenses expenses
1 Grants and other assistance to governments and T e T
organizations in the United States. See Part IV, line 21
2 Grants and other assistance to individuals in
the United States. See Part IV, ine22 . 3,124,554, 3,124,554.
3 Grants and other assistance to governments,
organizations, and individuals outside the
United States. See Part IV, lines 15and 16
4 Benefits paid to or formembers ...
5 Compensation of current officers, directors,
trustees, and key employees ... ... 587,232. 587,232.
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B) ...
7 Othersalariesandwages ... 5,818,470.] 4,695,019. 552,194. 571,257.
8 Pension plan accruals and contributions (include
section 401(k) and 403(b) employer contributions) 155,584. 122,025. 23,377. 10,182.
9 Other employee benefits ... 624,425. 489,739- 93,823, 40,853.
10 Payrolitaxes . 452,645. 355,011. 68,012. 29,622,
11 Fees for services (non-employees):
a Management
b Legal o 59,121. 7,600. 51,521.
C Accounting L 34,250- 34,250-
d Lobbying . . .. ...
e Professional fundraising services. See Part IV, ling 17 e e b e
f Investment managementfees . .. ... 65,968. 65,968.
g Other. (If line 11g amount exceeds 10% of line 25,
column (A) amount, list line 11g expenses on Sch 0.) 106,729. 47,601. 48,661. 10,467.
12 Advertising and promotion ... 439,021. 417,070- 17,561o 4,390.
13  Office expenses ... .. ... 942,385- 738,683. 125,185- 78,517.
14 Informationtechnology . ... 20 ' 796 . 20 i 96.
16 Royalties ...
16 OCCUPANCY 934,675. 934,675.
17 TraVel -, 168,23lo 140,325- 5,596- 22,310.
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings . 14,823. 14,657. 166.
20 Interest 649,913. 649,913.
21 Payments to affiliates ...
22 Depreciation, depletion, and amortization 1 ) 664 ’ 901. 1 ' 664 [ 901.
28  INSUraNCe 336,152. 336,152-
24  Other expenses. ltemize expenses not covered : T e
above. (List miscellaneous expenses in line 24e. If line
24e amount exceeds 10% of line 25, column (A) :
amount, list line 24e expenses on Schedule 0.) ... : : ‘ : .
a OUTSIDE AND CONTRACT LA 1,638,949.] 1,536,315. 95,364. 7,270.
b SPECIAL PROJECTS AND EV 245,052. 164,493. 7,104. 73,455.
¢ FACILITY RENTAL EXPENSE 199,612, 199,612.
d RECEPTIONS AND ENTERTAT 196,394. 99,220. 27,104. 70,070.
e All other expenses 632,791. 512,249. 9,978. 110,564.
25 Total functional expenses. Add lines 1 through24e | 19,112,673.] 16,336,578.] 1,746,962.] 1,029,133,
26 Joint costs. Complete this line only if the organization
reported in column (B) joint costs from a combined
educational campaign and fundraising solicitation.
Check here P l:‘ if following SOP 98-2 (ASC 958-720)
332010 10-29-13 Form 990 (2013)
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PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256 Page 11
Balance Sheet
Check if Schedule O contains a response or note to any line in this Part X ... L]
(A) (B)
Beginning of year End of year
1 Cash-non-interest-bearing 1
2 Savings and temporary cash investments . 3,354,733.] 2 32,866,021.
3 Pledges and grants receivable, net 608,358.] 3 2,201,391.
4 Accountsreceivable,net 191,214.] 4 108,567.
5 Loans and other receivables from current and former officers, directors, e ' R -
trustees, key employees, and highest compensated employees. Complete
Part 11 of SchedUle L 5
6 Loans and other receivables from other disqualified persons (as defined under e
section 4958(f)(1)), persons described in section 4958(c)(3)(B), and contributing |-: i :
employers and sponsoring organizations of section 501(c)(9) voluntary s (o l-
% employees’ beneficiary organizations (see instr). Complete Part Il of Sch L . 6
2 7 Notes and loans receivable, Net 651, 867.] 7 615, 856.
< 8 Inventories for sale Or USe . 252,763.] 8 105,214.
9 Prepaid expenses and deferred charges 272,781.] 9 455,071-
10a Land, buildings, and equipment: cost or other toeh P e
basis. Complete Part Vl of Schedule D . 10a 63,259,608.f ol s e phe
b Less: accumulated depreciation ... 10b 18,126,591. 46,026,605. 10¢c 45,133, 17.
11 Investments - publicly traded securities 14,009,868.] 11 15,7 40,468.
12 Investments - other securities. See Part IV, line 11 . ... 8,988,997.[ 12 9 ’ 833,828.
13 Investments - program-related. See Part IV, line 11 ... 13
14 Intangible assets 14
15 Other assets. See Part IV, line 11 710,757.] 15 700,695.
16__Total assets. Add lines 1 through 15 (must equal line34) ... 75,067,943.[ 16 [ 107,761,128,
17 Accounts payable and accrued eXpenses . 902,207.] 17 1,143,827.
18  Grantspayable e 18
19 Deferred revenue . 1,247,154.] 19 1,664,845.
20 Tax-exempt bond liabilities 19,275,000.] 20 18,750,000.
21 Escrow or custodial account liability. Complete Part IV of ScheduleD . 21
2 22 Loans and other payables to current and former officers, directors, trustees, ‘
= key employees, highest compensated employees, and disqualified persons. ; 1
) Complete Part Il of Schedule L 22
= |23 Secured mortgages and notes payable to unrelated third parties 1,700,000.[ 23 2,200,000.
24 Unsecured notes and loans payable to unrelated third parties 85 ’ 127.] 24 0.
25 Other liabilities (including federal income tax, payables to related third
parties, and other liabilities not included on lines 17-24). Complete Part X of
SCNBAUIE D 327,647.| 25 160,996.
26 Total liabilities. Add lines 17 through 25 ... ... . . e 23,537,135./ 26| 23,919,668.
Organizations that follow SFAS 117 (ASC 958), check herep [ X| and [ =~ = S LA
@ complete lines 27 through 29, and lines 33 and 34. B . : e g R
% 27 Unrestricted net @ssets 26,729,548.] 27 57,116,793.
S |28 Temporarily restricted net assets 388,908.| 28 1,295,297.
T 29 Permanently restricted net assets 24, 412,352.] 29 25,429,370,
z Organizations that do not follow SFAS 117 (ASC 958), check here P> L] ' ' : ’ s oy
] and complete lines 30 through 34.
% 30 Capital stock or trust principal, or current funds ... ... 30
2 31 Paid-in or capital surplus, or land, building, or equipmentfund . ... ... .. .. .. 31
% |32 Retained earnings, endowment, accumulated income, or other funds . ... 32
Z |33 Totalnetassetsorfundbalances 51,530,808.] 33 83,841,460.
34 Total liabilities and net assets/fund balances ... 75,067,943.] 34| 107,761,128.
Form 990 (2013)
332011
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Form 990 (2013) PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256 Page 12
-Part XI| Reconciliation of Net Assets

Check if Schedule O contains a response or note to any line in this Part X1 ... ..o eeeeceenees @
1 Total revenue (must equal Part VIIl, column (A), line 12) 1 18,386,019.
2 Total expenses (must equal Part IX, column (A), N 25) 2 19,112,673.
3 Revenue less expenses. Subtract line 2 from line 1 3 -726 ’ 654.
4 Net assets or fund balances at beginning of year (must equal Part X, line 33, column (A)) 4 51 ;D 30,8 08.
5 Net unrealized gains (I0SSeS) ON INVeStMENtS 5 1,872,235.
6 Donated services and Use Of faCIlities 6
T INVESIMENT EXPENSES e 7
B PHIOr PO A USTMON S 8
9 Other changes in net assets or fund balances (explain in Schedule O) . .. 9 31,165,071,
10 Net assets or fund balances at end of year. Combine lines 3 through 9 (must equal Part X, line 33,
COMUMN (B)) oo ettt e e e e een e an et e eeeeeeeeas 10 83,841:4600

'Part XII| Financial Statements and Reporting
Check if Schedule O contains a response or note to any line in this Part X1l .................c.coooiiiiiiiiii s

1 Accounting method used to prepare the Form 990: |:| Cash @ Accrual D Other
If the organization changed its method of accounting from a prior year or checked "Other," explain in Schedule O.
2a Were the organization’s financial statements compiled or reviewed by an independent accountant? . ... ... .. ...
If "Yes," check a box below to indicate whether the financial statements for the year were compiled or reviewed on a
separate basis, consolidated basis, or both:
] Separate basis ] Consolidated basis ] Both consolidated and separate basis
b Were the organization’s financial statements audited by an independent accountant?
If "Yes," check a box below to indicate whether the financial statements for the year were audited on a separate basis,
consolidated basis, or both:
@ Separate basis I:] Consolidated basis |:| Both consolidated and separate basis
¢ If "Yes" to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant? ..
If the organization changed either its oversight process or selection process during the tax year, explain in Schedule O.

3a As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in the Single Audit
Actand OMB Circular A1332 3al X
b If "Yes," did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why in Schedule O and describe any steps taken toundergosuch audits  ..................c.....coooooocoococooiiii.. 3| X
Form 990 (2013)
332012
10-29-13
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SCHEDULE A
(Form 990 or 990-EZ)

Department of the Treasury
Internal Revenue Service

OMB No. 1545-0047

2013

Public Charity Status and Public Support

Complete if the organization is a section 501(c)(3) organization or a section
4947(a)(1) nonexempt charitable trust.
P> Attach to Form 990 or Form 990-EZ.

P> Information about Schedule A (Form 990 or 990-EZ) and its instructions is at www.irs.gov/form990.

Name of the organization

Employer identification number

23-1352256

PENNSYLVANIA ACADEMY OF THE FINE ARTS
eason for Public Charity Status (Al organizations must complete this part.) See instructions.

The organization is not a private foundation because it is: (For lines 1 through 11, check only one box.)

1] A church, convention of churches, or association of churches described in section 170(b)(1)(A)(i)-

2 A school described in section 170(b)(1)(A)(ii). (Attach Schedule E.)

3 D A hospital or a cooperative hospital service organization described in section 170(b)(1)(A)(iii).

4 [:' A medical research organization operated in conjunction with a hospital described in section 170(b)(1)(A)(iii). Enter the hospital’s name,
city, and state:

5 |:| An organization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170(b)(1)(A)(iv). (Complete Part Il.)

6 D A federal, state, or local government or governmental unit described in section 170(b)( 1)(A)(v).

7 |:| An organization that normally receives a substantial part of its support from a governmental unit or from the generat public described in
section 170(b)(1)(A)(vi). (Complete Part Il.)

8 |:| A community trust described in section 170(b)(1)(A)(vi). (Complete Part Ii.)

9 l:l An organization that normally receives: (1) more than 33 1/3% of its support from contributions, membership fees, and gross receipts from
activities related to its exempt functions - subject to certain exceptions, and (2) no more than 33 1/3% of its support from gross investment
income and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after June 30, 1975.
See section 509(a)(2). (Complete Part lIl.)

10 l:l An organization organized and operated exclusively to test for public safety. See section 509(a)(4).

1 D An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the purposes of one or
more publicly supported organizations described in section 509(a)(1) or section 509(a)(2). See section 509(a)(3). Check the box that
describes the type of supporting organization and complete lines 11e through 11h.

a |:] Type | b D Type ll c |:| Type lll - Functionally integrated d E:l Type lll - Non-functionally integrated
e l:] By checking this box, | certify that the organization is not controlled directly or indirectly by one or more disqualified persons other than
foundation managers and other than one or more publicly supported organizations described in section 509(a)(1) or section 509(a)(2).
f If the organization received a written determination from the IRS that it is a Type |, Type Il, or Type Il
SUPPOrtiNg Organization, CheCK TS DOX s :]
g Since August 17, 2006, has the organization accepted any gift or contribution from any of the following persons?
(i) A person who directly or indirectly controls, either alone or together with persons described in (i) and (iii) below, Yes | No
the governing body of the supported organization? e 11g(i)
(ii) A family member of a person described in () @bOVE? e 11g(ii)
(iii) A 35% controlled entity of a person described in (i) or (i) abOVe? | 11g(iii)
h Provide the following information about the supported organization(s).
(i) Name of supported (i) EIN (iii) Type of organization {iv)Is the organizationf (v) Did you notify the orgar(l‘ilzi;tlist‘)rghi?l col. | (vii) Amount of monetary
organization (described on lines 1-9 n col. (_n) listed in your qrganlzanon in col. (i) organized in the support
above or IRC section ~ [governing document?] (i) of your support? us.?
(see instructions)) Yes No Yes No Yes No
Total : . - . : g
LHA For Paperwork Reduction Act Notice, see the Instructions for Schedule A (Form 990 or 990-EZ) 2013
Form 990 or 990-EZ.
332021
09-25-13
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Schedule A (Form 990 or 990-E7) 2013 PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256 Page2_
[Part ]~ Support Schedule for Organizations Described in Sections 170[b)(1)(A){iv) and T70({B){(T)(A){vi)

(Complete only if you checked the box on line 5, 7, or 8 of Part | or if the organization failed to qualify under Part ll1. If the organization

fails to qualify under the tests listed below, please complete Part lll.)

Section A. Public Support
Calendar year (or fiscal year beginning in) > (a) 2009 (b) 2010 (c) 2011 (d) 2012 (e) 2013 (f) Total
1 Gifts, grants, contributions, and
membership fees received. (Do not
include any "unusual grants.")
2 Tax revenues levied for the organ-
ization’s benefit and either paid to
orexpended on its behalf
3 The value of services or facilities
furnished by a governmental unit to
the organization without charge
4 Total. Add lines 1 through3 .
5 The portion of total contributions
by each person (other than a
governmental unit or publicly
supported organization) included
on line 1 that exceeds 2% of the
amount shown on line 11,
column (f)

6 _Public support. subtract line 5 from line 4. |
Section B. Total Support
Calendar year (or fiscal year beginning in) > (a) 2009 (b) 2010 (c) 2011 (d) 2012 (e) 2013 (f) Total

7 Amounts fromline4 ...

8 Gross income from interest,

dividends, payments received on
securities loans, rénts, royalties
and income from similar sources

9 Net income from unrelated business

activities, whether or not the
business is regularly carried on
10 Other income. Do not include gain
or loss from the sale of capital
assets (ExplaininPartIV.)
11 Total support. Add lines 7 through 10 i e s Ot
12 Gross receipts from related activities, etc. (see instructions) . . . 12 '
13 First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)

organization, check this boOX @nd STOP N@I€  ..............................oooooiiiiiiiiiiiiiiiiiiiiiiiiiee oo e e s e e e e e eeeeas
Section C. Computation of Puﬁllc Support Percentage

14 Public support percentage for 2013 (line 6, column (f) divided by line 11, column (f)) ... 14 %
15 Public support percentage from 2012 Schedule A, Part ll, ine 14 15 %
16a 33 1/3% support test - 2013. If the organization did not check the box on line 13, and line 14 is 33 1/3% or more, check this box and
stop here. The organization qualifies as a publicly supported organization
b 33 1/3% support test - 2012. If the organization did not check a box on line 13 or 16a, and line 15 is 33 1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization
17a 10% -facts-and-circumstances test - 2013. If the organization did not check a box on line 13, 16a, or 16b, and line 14 is 10% or more,
and if the organization meets the "facts-and-circumstances" test, check this box and stop here. Explain in Part IV how the organization
meets the "facts-and-circumstances" test. The organization qualifies as a publicly supported organization ... . . .. » [:I
b 10% -facts-and-circumstances test - 2012. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line 15 is 10% or
more, and if the organization meets the "facts-and-circumstances" test, check this box and stop here. Explain in Part IV how the
organization meets the "facts-and-circumstances" test. The organization qualifies as a publicly supported organization ... > I:]

18 Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see instructions ......... | 2 |___|
Schedule A (Form 990 or 990-EZ) 2013
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Schedule A (Form 990 or 990-E7) 2013 PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256 Pages
- gupport Scﬁei; ule for Organizations Described in Section 509(a)(2)

(Complete only if you checked the box on line 9 of Part | or if the organization failed to qualify under Part Il. If the organization fails to

qualify under the tests listed below, please complete Part Il.)

Section A. Public Support

Calendar year (or fiscal year beginning in) p»> (a) 2009 (b) 2010 (c) 2011

(d) 2012

(e) 2013

(f) Total

1 Gifts, grants, contributions, and
membership fees received. (Do not
include any "unusual grants.")

2 Gross receipts from admissions,
merchandise sold or services per-
formed, or facilities furnished in
any activity that is related to the
organization’s tax-exempt purpose

3 Gross receipts from activities that
are not an unrelated trade or bus-
iness under section 513

4 Tax revenues levied for the organ-
ization’s benefit and either paid to
or expended on its behalf

5 The value of services or facilities
furnished by a governmental unit to
the organization without charge

6 Total. Add lines 1 through5 ... ..

7a Amounts included on lines 1, 2, and
3 received from disqualified persons

b Amounts included on lines 2 and 3 received
from other than disqualified persons that
exceed the greater of $5,000 or 1% of the
amount on line 13 for the year

¢ Add lines 7a and 7b

8 Public support (Subtratling 7¢ from line 6.

Section B. Total Support

Calendar year (or fiscal year beginning in) > (a) 2009 (b) 2010 (c) 2011

(d) 2012

(e) 2013

(f) Total

9 Amounts from line 6

10a Gross income from interest,
dividends, payments received on
securities loans, rents, royalties
and income from similar sources .

b Unrelated business taxable income
(less section 511 taxes) from businesses
acquired after June 30, 1975

¢ Add lines 10a and 10b

11 Net income from unrelated business
activities not included in line 10b,
whether or not the business is
regularly carriedon

12 Other income. Do not include gain
or loss from the sale of capital

assets (Explain in Part IV.)
13 Total support. (Add lines 9, 10c, 11, and 12.)

14 First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3) organization,

Check this DOX and SEOP NMEI@ ... ... i > L]
Section C. Computation of Public Support Percentage
15 Public support percentage for 2013 (line 8, column (f) divided by line 13, column (f)) ... 15 %
16 Public support percentage from 2012 Schedule A, Part L line 15 ... 16 %
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2013 (line 10c, column (f) divided by line 13, column (f)) ... ... ... ... 17 %
18 Investment income percentage from 2012 Schedule A, Part I, line 17 . . 18 %
19a 33 1/3% support tests - 2013. If the organization did not check the box on line 14, and line 15 is more than 33 1/3%, and line 17 is not

more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization .. ... .. .. > l:l

b 33 1/3% support tests - 2012. If the organization did not check a box on line 14 or line 19a, and line 16 is more than 33 1/3%, and

line 18 is not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization . . > |:|

20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions ........................ » |:|

332023 09-25-13
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Schedule A (Form 990 or 990-E7) 2013 PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256 Pages
- Supplemental Information. Provide the explanations required by Part I, line 10; Part II, line 17a or 17b; and Part lll, line 12.

Also complete this part for any additional information. (See instructions).

332024 09-25-13 Schedule A (Form 990 or 990-EZ) 2013
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SCHEDULE D Supplemental Financial Statements T T
(Form 990) » Complete if the organization answered "Yes," to Form 990, 20 1 3
Part IV, line 6, 7, 8, 9, 10, 11a, 11b, 11c, 11d, 11e, 11f, 12a, or 12b. ) L
Department of the Treasury P> Attach to Form 990. & :
Internal Revenue Service P> Information about Schedule D (Form 990) and its instructions is at www irs gov/form990 Inspec! SR
Name of the organization Employer identification number
PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256

Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts.Complete if the
organization answered "Yes" to Form 990, Part 1V, line 6.

(a) Donor advised funds (b) Funds and other accounts

Total numberatendofyear ... ... ...
Aggregate contributions to (during year)
Aggregate grants from (during year)

QA WON

are the organization’s property, subject to the organization’s exclusive legal control? . ... . ... .. ... D Yes D No
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used only
for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring
impermissible private benefit? ... .. L] Yes L] No
rt Il | Conservation Easements. Complete if the organization answered "Yes" to Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply).
Preservation of land for public use (e.g., recreation or education) Preservation of an historically important land area
Protection of natural habitat |:| Preservation of a certified historic structure
D Preservation of open space
2 Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easement on the last

day of the tax year.
2| Held at the End of the Tax Year

a Total number of conservation easements e 2a
b Total acreage restricted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2¢c
d Number of conservation easements included in (c) acquired after 8/17/06, and not on a historic structure

listed in the National Register e, 2d

3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the tax
year p>

4 Number of states where property subject to conservation easement is located P>
5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of
violations, and enforcement of the conservation easements it NOIAS? D Yes |:] No
6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year p>
7 Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year | 2K
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)(j)
and Section 170MV@BYN? ... oo [ Ives [INo
9 InPart XIll, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
include, if applicable, the text of the footnote to the organization’s financial statements that describes the organization’s accounting for

conservation easements. — _
[Part il Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete if the organization answered "Yes" to Form 990, Part IV, line 8.
1a If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part XIii,
the text of the footnote to its financial statements that describes these items.
b If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following amounts

relating to these items:
(i) Revenues included in Form 990, Part VI, e 1 e

(i) Assetsincluded in FOrm 990, Part X » 3

2  If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide
the following amounts required to be reported under SFAS 116 (ASC 958) relating to these items:

a Revenues included in Form 990, Part VIIL, ine 1 | )
b Assetsincluded in FOrm 900, Part X e > 3
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2013
55251
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PENNSYLVANIA ACADEMY OF THE FINE ARTS

23-1352256 page2

Schedule D (Form 990) 2013

Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets(continued)

3 Usmg the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its collection items

(check all that apply):
a Public exhibition
@ Scholarly research e

d @ Loan or exchange programs
Other

c @ Preservation for future generations

4 Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in Part XIIl.

5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar assets

to be sold to raise funds rather than to be maintained as part of the organization's collection? ............................. I:] Yes @ No
| Escrow and Custodial Arrangements. Complete if the organization answered "Yes" to Form 990, Part IV, line 9, or
reported an amount on Form 990, Part X, line 21.
1a Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not included
ON FOIM G000, Part X e e et Clves [ INo
b If "Yes," explain the arrangement in Part XIll and complete the following table:
Amount
€ Beginning balanCe . e 1c
d Additions during the YEar | e 1d
€ DistribUtioNs AUNNG the Y ar i, 1e
T OENAING DAIANCE | e if
2a Did the organization include an amount on Form 990, Part X, line 217 . D Yes L] No
b_If "Yes," explain the arrangement in Part XIll. Check here if the explanation has been provided in Part XUl o D
Par ] Endowment Funds. Complete if the organization answered "Yes" to Form 990, Part IV, line 10.
(a) Current year (b) Prior year (c) Two years back | (d) Three years back | (e) Four years back
1a Beginning of year balance . 23,432,703, 21,930,512, 23,689,144, 20,379,549, 19,490,389,
b Contributions 172,188, 100,799, 3,374, 2,858, 1,320,
¢ Net investment eamings, gains, and losses 3,202,380, 2,201,301, -605,016, 4,174,513, 1,921,841,
d Grants orscholarships ...
e Other expenditures for facilities
and programs 809,437, 799,909, 1,156,990, 867,776, 1,034,001,
f Administrative expenses ...
g End of year balance 25,997,834, 23,432,703, 21,930,512, 23,689,144, 20,379,549,
2 Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as:
a Board designated or quasi-endowment P> %
b Permanent endowment P> 97.81 %
¢ Temporarily restricted endowment P> 2.19 %
The percentages in lines 2a, 2b, and 2¢ should equal 100%.
3a Are there endowment funds not in the possession of the organization that are held and administered for the organization
by: Yes | No
(i) unrelated organizations 3a(i) X
(if) related OFGANIZAIONS | ... .. . oo 3a(ii) X
b If "Yes" to 3a(ii), are the related organizations listed as required on Schedule R? . 3b

4 Describe in Part Xlll the intended uses of the organization’s endowment funds.

[Part VI [Land, Buildings, and Equipment.

Complete if the organization answered "Yes" to Form 990, Part IV, line 11a. See Form 990, Part X, line 10.

Description of property (a) Cost or other (b) Cost or other (c) Accumulated (d) Book value
basis (investment) basis (other) depreciation
1@ Land 2,500,000. 2,500,000,
b Buildings 57,391,992.[ 15,538,742.] 41,853,250.
¢ Leasehold improvements ... ... .
d Equipment 2,863,575.] 2,587,849. 275,726.
€ OO 504,0410 504,041-
Total. Add lines 1a through 1e. (Column (d) must equal Form 990, Part X, column (B), line 10(©)) ..o, » | 45,133,017.
Schedule D (Form 990) 2013
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Schedule D (Form 990) 2013 PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256 page3
Part V| Investments - Other Securities.

Compilete if the organization answered "Yes" to Form 990, Part IV, line 11b. See Form 990, Part X, line 12.
(a) Description of security or category (including name of security) (b) Book value (c) Method of valuation: Cost or end-of-year market value

(1) Financial derivatives ... ... ...
(2) Closely-held equity interests

(3) Other
(ny BENEFICIAL INTERESTS IN
(8) PERPETUAL TRUSTS 9,833,828.] END-OF-YEAR MARKET VALUE
©
D)
(E)
(F)
()
(H)
Total. (Col. (b) must equal Form 990, Part X, col. (B) line 12.) p» 9,833,828.]

‘Part VIlIl| Investments - Program Related.

Complete if the organization answered "Yes" to Form 990, Part IV, line 11c. See Form 990, Part X, line 13.
(a) Description of investment (b) Book value (c) Method of valuation: Cost or end-of-year market value

()
2
3
@)
5)
(6)
)
8)
©
Total. (Col. (b) must equal Form 990, Part X, col. (B) line 13.) B>
Part IX| Other Assets.
Complete if the organization answered "Yes" to Form 990, Part IV, line 11d. See Form 990, Part X, line 15.

(a) Description (b) Book value

()

@

()

@

)

(6)

()

(]

©
Total. (Column (b) must equal Form 990, Part X, col. (B) M€ T15.) ..o | 2
ther Liabilities.

Complete if the organization answered "Yes" to Form 990, Part IV, line 11e or 11f. See Form 990 Part X, line 25.

1. (a) Description of liability (b) Book value

(1) Federal income taxes o

) SWAP MARKET VALUATION 160,996.

()

@

(©)]

(6)

@)

®)

©)
Total. (Column (b) must equal Form 990, Part X, col. (B) line 25.) ... . . > 160,996.

2. Liability for uncertain tax positions. In Part XIll, provide the text of the footnote to the organization’s financial statements that reports the
organization’s liability for uncertain tax positions under FIN 48 (ASC 740). Check here if the text of the footnote has been provided in Part Xl -
Schedule D (Form 990) 2013
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Schedule D (Form 990) 2013 PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256 paged

TReconciliation of Revenue per Audited Financial Statements With Revenue per Return.
Compilete if the organization answered "Yes" to Form 990, Part IV, line 12a.

1 Total revenue, gains, and other support per audited financial statements

17,340,019,

Amounts included on line 1 but not on Form 990, Part VIII, line 12:
Net unrealized gains on investments 2a 1 ’ 872 ' 235

Donated services and use of facilities 2b

a
b
¢ Recoveries of prior year grants 2c
d
e

Other (Describe in Part XlIl.) 2d 272,287.}

Add lines 2a through 2d

2,144,522,

8 Subtract line 2e from line 1

15,195,497.

4 Amounts included on Form 990, Part VI, line 12, but not on line 1:
a Investment expenses not included on Form 990, Part VIII, line 7b 4a 65, 968

b Other (Describe in Part XIll.)
¢ Add lines 4a and 4b

3,190,522,

18,386,019,

Complete if the organization answered "Yes" to Form 990, Part IV, line 12a.

5
Return.

1 Total expenses and losses per audited financial statements . . i,

16,194,438.

Amounts included on line 1 but not on Form 990, Part IX, line 25:
Donated services and use of facilities 2a

Prior year adjustments 2b

a
b
¢ Other losses 2c
d
e

Other (Describe in Part XIIl.) 2d 272,287.

Add lines 2a through 2d

272,287.

B Subtract INe 2e fromM lINe T e

15,922,151.

4  Amounts included on Form 990, Part IX, line 25, but not on line 1:
a Investment expenses not included on Form 990, Part Vlll, line7b . . . . 4a 65, 968

b Other (Describein Part XUL) a| 3,124,554,
¢ Add lines 4a and 4b

3,190,522.

19,112,673,

‘Part Xlll| Supplemental Information.

Provide the descriptions required for Part I, lines 3, 5, and 9; Part lll, lines 1a and 4; Part IV, lines 1b and 2b; Part V, line 4; Part X, line 2; Part X,

lines 2d and 4b; and Part X, lines 2d and 4b. Also complete this part to provide any additional information.

PART X, LINE 2:

EXPLANATION: THE ACADEMY HAS REVIEWED ITS TAX POSITIONS AND HAS

CONCLUDED

THAT NO LIABILITY FOR UNRECOGNIZED TAX BENEFITS SHOULD BE RECORDED RELATED

TO UNCERTAIN TAX POSITIONS TAKEN ON FEDERAL AND STATE TAX RETURNS FOR THE

OPEN TAX YEARS (2011-2013) OR IS EXPECTED TO BE TAKEN IN THE CURRENT YEAR.

PART XI, LINE 2D - OTHER ADJUSTMENTS:

FUNDRAISING EXPENSES 272,287.
PART XI, LINE 4B - OTHER ADJUSTMENTS:

RECLASSIFICATION OF SCHOLARSHIPS 3,124,554.
s Schedule D (Form 990) 2013
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Schedule D (Form 990) 2013 PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256 Page 5
Part Xlll| Supplemental Information (continued)

PART XII, LINE 2D - OTHER ADJUSTMENTS:

FUNDRAISING EXPENSES 272,287.

PART XII, LINE 4B - OTHER ADJUSTMENTS:

RECLASSIFICATION OF SCHOLARSHIPS 3,124,554.

FORM 990, SCHEDULE D, PART III, LINE 1A

EXPLANATION: PART III - LINE 1A - WORKS OF ART - FOOTNOTE FROM FINANCIAL

STATEMENT

THE ACADEMY MAINTAINS A COLLECTION OF RARE AMERICAN ART THAT IS HELD FOR

PUBLIC EXHIBITION. THE COLLECTION IS KEPT UNDER CURATORIAL CARE AND IS

SUBJECT TO THE ACADEMY'S POLICY THAT REQUIRES THE PROCEEDS FROM THE SALES

OF ACCESSIONED COLLECTION ITEMS TO BE USED ONLY TO ACQUIRE OTHER ITEMS FOR

COLLECTION. THE ACADEMY DOES NOT RECOGNIZE THE CONTRIBUTIONS OF DONATED

COLLECTION ITEMS, AS ITS COLLECTIONS ARE NOT CAPITALIZED. DURING THE

YEAR ENDED JUNE 30, 2014 AND 2013, THE ACADEMY HAD DONATED ACCESSIONS WITH

APPROXIMATE APPRAISED VALUES TOTALING $660,555 AND $1,016,895,

RESPECTIVELY. COLLECTION ITEMS PURCHASED BUT NOT CAPITALIZED TOTALED

$546,412 AND $180,266 DURING THE YEARS ENDED JUNE 30, 2014 AND 2013,

RESPECTIVELY. IN ADDITION, THE ACADEMY RECEIVED $30,700,000 AND $8,700 FOR

THE SALE OF ART WORKS DURING THE YEAR ENDED JUNE 30, 2014 AND 2013,

RESPECTIVELY.

Schedule D (Form 990) 2013
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09-25-13
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SCHEDULE E Schools OMB No. 1545-0047
(Form 990 or 990-EZ) P> Complete if the organization answered "Yes" to Form 990, Part IV, line 13,

or Form 990-EZ, Part VI, line 48.
P> Attach to Form 990 or Form 990-EZ.

Department of the Treasury
Internal Revenue Service

P> Information about Schedule E (Form 990 or 990-EZ ) and its instructions is at www irs gov/form990 R
Name of the organization Employer identification number
PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256

YES | NO

1 Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws,
other governing instrument, or in a resolution of its QOVerning boAY ? e
2 Does the organization include a statement of its racially nondiscriminatory policy toward students in all its brochures,
catalogues, and other written communications with the public dealing with student admissions, programs, and scholarships?
3 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during the
period of solicitation for students, or during the registration period if it has no solicitation program, in a way that makes
the policy known to all parts of the general community it serves? If "Yes," please describe. If "No," please explain.
I yoU NEed MOKE SPACE, USE Part Il

THE ACADEMY INCLUDES STATEMENTS IN ITS ADVERTISING THAT THEIR
POLICY IS TO NOT DISCRIMINATE AGAINST ANY MINORITY DUE TO
RACE,CREED, OR COLOR.

4 Does the organization maintain the following?

a Records indicating the racial composition of the student body, faculty, and administrative staff? .. .. . ... .. ... 4 [ X
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory basis? | 4b X
c Copies of all catalogues, brochures, announcements, and other written communications to the public dealing with student

admissions, programs, and SChoIarshiPS? | e 4 | X
d Copies of all material used by the organization or on its behalf to solicit contributions? .. . . ad | X

If you answered "No" to any of the above, please explain. If you need more space, use Part Il

5 Does the organization discriminate by race in any way with respect to:

@ StUAENts’ FIGNES OF PHIVIIBGES? .. . .\ oo oo 5a X
b AdMISSIONS POICIES? 5b X
¢ Employment of faculty or administrative STaff? 5c X
d Scholarships or Other fiINaNCIAl @SSIStANCE ? 5d X
€ EAUCAEIONAl PO S ? Se X
f Use of facilities? X
g Athletic programs? X
h Other extracurricular activities? 5h X
If you answered "Yes" to any of the above, please explain. If you need more space, use Part Il. o ;
6a Does the organization receive any financial aid or assistance from a governmental agency? | 6a X
b Has the organization’s right to such aid ever been revoked or suspended? . . ., 6b X
If you answered "Yes" to either line 6a or line 6b, explain on Part II. L
7 Does the organization certify that it has complied with the applicable requirements of sections 4.01 through 4.05 of
Rev. Proc. 75-50, 1975-2 C.B. 587, covering racial nondiscrimination? If "No," explainonPart Il ... 7 [ X
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or Form 990-EZ. Schedule E (Form 990 or 990-EZ) (2013)

332061
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Schedule E (Form 990 or 990-E7) (2013)PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256 Page2
- Supplemental Information. Provide the explanations required by Part I, lines 3, 4d, 5h, 6b, and 7, as applicable.

Also complete this part to provide any other additional information.

LINE 6 - EXPLANATION OF GOVERNMENT FINANCIAL AID:

EXPLANATION: THE PENNSYLVANIA ACADEMY OF FINE ARTS RECEIVES FROM TIME TO

TIME FINANCIAL ASSISTANCE FROM GOVERNMENT PROGRAMS.

332062 10-03-13 Schedule E (Form 990 or 990-EZ) (2013)
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OMB No. 1545-0047
SCHEDULE G Supplemental Information Regarding Fundraising or Gaming Activities

F 990 or 990-EZ
(Form or ) Complete if the organization answered "Yes" to Form 990, Part IV, lines 17, 18, or 19, or if the 20 1 3
organization entered more than $15,000 on Form 990-EZ, line 6a.
Department of the Treasury P> Attach to Form 990 or Form 990-EZ.
Internal Revenue Service
D> Information about Schedule G (Form 990 or 990-EZ) and its instructions is at www irs gov/form 990 K
Name of the organization Employer identification number
PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256

Fundraising Activities. Complete if the organization answered "Yes" to Form 990, Part IV, line 17. Form 990-EZ filers are not
required to complete this part.

1 Indicate whether the organization raised funds through any of the following activities. Check all that apply.

a ] Mail solicitations e L] Solicitation of non-government grants
b |:| Internet and email solicitations f D Solicitation of government grants
c |:| Phone solicitations g |:| Special fundraising events

d |:| In-person solicitations
2 a Did the organization have a written or oral agreement with any individual (including officers, directors, trustees or
key employees listed in Form 990, Part VII) or entity in connection with professional fundraising services? ] Yes LI No
b If "Yes," list the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser is to be
compensated at least $5,000 by the organization.

iii) Did v) Amount paid . ;
(i) Name and address of individual " . ft(m Faiser (iv) Gross receipts t((-, 20,_ retaine% by) (vi) Amount paid
or entity (fundraiser) (i) Activity o conirol o from activity fundraiser to (or retained by)
Y contributions? listed in col. (i) | ©rdanization
Yes | No
oAl i >
3 List all states in which the organization is registered or licensed to solicit contributions or has been notified it is exempt from registration
or licensing.
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule G (Form 990 or 990-EZ) 2013
332081
09-12-13
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Schedule G (Form 990 or 990.£2) 2013 PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256 Page2
Fundraising Events. Complete if the organization answered "Yes" to Form 990, Part IV, line 18, or reported more than $15,000
of fundraising event contributions and gross income on Form 990-EZ, lines 1 and 6b. List events with gross receipts greater than $5,000.

(a) Event #1 (b) Event #2 (c) Other events (d) Total events
NONE (add col. (a) through
WINE AUCTION col. (c)

o (event type) (event type) (total number) ’

3

c

G| 1 Grossreceipts 464,248. 464,248.
2 Less:Contributions . ... 225,024. 225,024.
3 Gross income (line 1 minus line2) ... 239 ’ 224. 239, 224.
4 Cashprizes . ...
5 Noncashptizes . 3,027. 3,027.

[}

Q

E)_ 6 Rent/faciitycosts 102,847. 102,847.

x

w

g 7 Foodandbeverages ... 13,153- 13,153.

a
8 Entertainment 10,647o 10,647.
9 Otherdirectexpenses ... 142,613. 142,613.
10 Direct expense summary. Add lines 4 through 9 in column (d) 272,287,
11_Net income summary. Subtract line 10 from line 3, column (d) -33,0 63.

@_l Gaming. Complete if the organization answered "Yes" to Form 990, Part IV, line 19, or reported more than
$15,000 on Form 990-EZ, line 6a.

. (b) Pull tabs/instant . (d) Total gaming (add
[0}
2 (a) Bingo hingo/progressive bingo (c) Other gaming col. (a) through col. (c))
g
Q
o
1 GroSSreVeNUE ...............ooooooooiiiiiiiiiiii.
o|2 Cashprizes ...
3
]
2|3 Noncashprizes . . ... ...
w
i3}
014 Rentffacilitycosts .
a
5 Otherdirectexpenses ......................
DYes % |_|Yes % |L_] Yes %[
6 Volunteerlabor D No |:| No D No
7 Direct expense summary. Add lines 2 through 5in column (d) ... ... >
8 _Net gaming income summary. Subtract line 7 from line 1, column (D) i >
9 Enter the state(s) in which the organization operates gaming activities:
a Is the organization licensed to operate gaming activities in each of these states? ... .. ... LI ves L_INo
b If "No," explain: '
10a Were any of the organization’s gaming licenses revoked, suspended or terminated during the taxyear? ... ... LI Yes L I No
b If "Yes," explain:
332082 09-12-13 Schedule G (Form 990 or 990-EZ) 2013
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Schedule G (Form 990 or 990-E7) 2013 PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256 pages
11 Does the organization operate gaming activities with nonmembers? e L_Ives DQF

12 s the organization a grantor, beneficiary or trustee of a trust or a member of a partnership or other entity formed
to administer charitable gaming?

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, CIves [ INo
13

Indicate the percentage of gaming activity operated in:
a The organization’s facility

............................................................................................................................................. 13a %
b Anoutside FACHILY .. ... . e 13b %
14 Enter the name and address of the person who prepares the organization’s gaming/special events books and records:
Name P>
Address P>
15a Does the organization have a contract with a third party from whom the organization receives gaming revenue? |___| Yes l:] No
i

b If "Yes," enter the amount of gaming revenue received by the organization P> $
of gaming revenue retained by the third party P> $
c If "Yes," enter name and address of the third party:

and the amount

Name P>

Address P>

16 Gaming manager information:

Name P>

Gaming manager compensation p> $

Description of services provided P>

|:| Director/officer |:| Employee D Independent contractor

17 Mandatory distributions:

a Is the organization required under state law to make charitable distributions from the gaming proceeds to
retain the state gaming license? LI vYes L INo

b Enter the amount of distributions required under state law to be distributed to other exempt organizations or spent in the
organization’s own exempt activities during the tax year B> $

IP.arE: lVl Supplemental Information. Provide the explanations required by Part |, line 2b, columns (jii) and (v), and Part ll, lines 9, 9b, 10b, 15b,
15¢, 16, and 17b, as applicable. Also complete this part to provide any additional information (see instructions).

332083 09-12-13

Schedule G (Form 990 or 990-EZ) 2013
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SCHEDULE J Compensation Information OME No. 1545-0047

(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest 20 1 3
Compensated Employees
P> Complete if the organization answered "Yes" on Form 990, Part IV, line 23. o

Department of the Treasury P> Attach to Form 990. P> See separate instructions.

Internal Revenue Service P> Information about Schedule J (Form 990) and its instructions is at wyw jrs gov/form990

Name of the organization Employer identification number
PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256

Questions Regarding Compensation

1a Check the appropriate box(es) if the organization provided any of the following to or for a person listed in Form 990,
Part VII, Section A, line 1a. Complete Part Il to provide any relevant information regarding these items.

First-class or charter travel |:| Housing allowance or residence for personal use
|:| Travel for companions |:| Payments for business use of personal residence
Tax indemnification and gross-up payments Health or social club dues or initiation fees
] Discretionary spending account (] Personal services (e.g., maid, chauffeur, chef)

b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment or
reimbursement or provision of all of the expenses described above? If "No," complete Part lll toexplain ... ... .. ...
2 Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all directors,
trustees, and officers, including the CEO/Executive Director, regarding the items checked inline1a? . . ... ...
3 Indicate which, if any, of the following the filing organization used to establish the compensation of the organization’s
CEO/Executive Director. Check all that apply. Do not check any boxes for methods used by a related organization to
establish compensation of the CEO/Executive Director, but explain in Part lil.

Compensation committee @ Written employment contract
l—__—] Independent compensation consultant @ Compensation survey or study
Form 990 of other organizations Approval by the board or compensation committee

4 During the year, did any person listed in Form 990, Part VII, Section A, line 1a, with respect to the filing
organization or a related organization:

a Receive a severance payment or change-of-control payment? e
Participate in, or receive payment from, a supplemental nonqualified retirement plan?
¢ Participate in, or receive payment from, an equity-based compensation arrangement?

If "Yes" to any of lines 4a-c, list the persons and provide the applicable amounts for each item in Part Il

T

Only section 501(c)(3) and 501(c)(4) organizations must complete lines 5-9.
5 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of:
@ THE OFQANIZALIONT? et
b Any related organization?
If "Yes" to line 5a or 5b, describe in Part lll.
6 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the net earnings of:
@ The OFganizZation? et
B ANy Fela e OFGaNIZAt 0N e
If “Yes" to line 6a or 6b, describe in Part lIl.
7 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization provide any non-fixed payments

not described in lines 5 and 67 If "Yes," describe in Part Il 7 X
8 Were any amounts reported in Form 990, Part VII, paid or accrued pursuant to a contract that was subject to the i e
initial contract exception described in Regulations section 53.4958-4(a)(3)? If "Yes," describe inPart il . 8 X
9 If "Yes" to line 8, did the organization also follow the rebuttable presumption procedure described in il :
Regulations section 53.4958-6(C)? ..o 9
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J (Form 990) 2013
332111
09-13-13
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SCHEDULE L Transactions With Interested Persons OMB No. 1645 0047
(Form 990 or 990-EZ) | D> Complete if the organization answered "Yes" on Form 990, Part IV, line 25a, 25b, 26, 27, 28a, 20 1 3
28b, or 28c, or Form 990-EZ, Part V, line 38a or 40b. =55 EN

Department of the Treasury . P> Attach to Form 990 or Form 990-EZ. P See separate instructions. ﬁé

Internal Revenue Service P> Information about Schedule L (Form 990 or 990-EZ) and its instructions is at .y jrs. gov/form990. o

Name of the organization Employer identification number
PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256

Excess Benefit Transactions (section 501(c)(3) and section 501(c)(4) organizations only).
Complete if the organization answered "Yes" on Form 990, Part IV, line 25a or 25b, or Form 990-EZ, Part V, line 40b.

) . (b) Relationship between disqualified o ) (d) Corrected?
(a) Name of disqualified person person and organization (c) Description of transaction Yes No

2 Enter the amount of tax incurred by the organization managers or disqualified persons during the year under

SECHON 4958 | s
3 Enter the amount of tax, if any, on line 2, above, reimbursed by the organization

Loans to and/or From Interested Persons.
Complete if the organization answered "Yes" on Form 990-EZ, Part V, line 38a or Form 990, Part IV, line 26; or if the organization
reported an amount on Form 990, Part X, line 5, 6, or 22.

(a) Name of (b) Relationship | (c) Purpose [(d)teantoor] (e) Original (fBalancedue | (g)In L‘))/ Loproved! (i) Written
interested person with organization of loan organization? | Principal amount default? |committee? |29reement?
To |From Yes | No | Yes | No | Yes | No
DAVID BRIGHAM [CEO SUITABLE| X 200,000.] 120,000. XX X

» s 120,000.}

Grants or Assistance Benefiting Interested Persons.
Complete if the organization answered "Yes" on Form 990, Part IV, line 27.

(a) Name of interested person (b) Relationship between (c) Amount of (d) Type of (e) Purpose of
interested person and assistance assistance assistance

the organization

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule L (Form 990 or 990-EZ) 2013

SEE PART V FOR CONTINUATIONS

332131
09-25-13 6 8
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Schedule L (Form 990 or 990-E7) 2013 PENNSYLVANTA ACADEMY OF THE FINE ARTS 23-1352256 page2
[Part VT Business Transactions Tnvolving Interested Persons.

Compilete if the organization answered "Yes" on Form 990, Part IV, line 28a, 28b, or 28¢.

(a) Name of interested person (b) Relationship between interested (c) Amount of (d) Description of é%g’:;g{i‘gn‘?;
person and the organization transaction transaction revenues?
Yes No
IPa'rt V | Supplemental Information
Provide additional information for responses to questions on Schedule L (see instructions).
SCHEDULE L, PART II, LOANS TO AND FROM INTERESTED PERSONS:
(A) NAME OF PERSON: DAVID BRIGHAM
(C) PURPOSE OF LOAN: SUITABLE HOUSING
Schedule L (Form 990 or 990-EZ) 2013
332132
09-25-13
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SCHEDULE M Noncash Contributions
(Form 990)
| 4 Complete if the organizations answered "Yes" on Form 990, Part IV, lines 29 or 30.
Department of the Treasury P> Attach to Form 990.

OMB No. 1545-0047

2013

ubllq -

Internal Revenue Service » _Information about Schedule M (Form 990) and its instructions is at wyw irs gow/forma90 o
Name of the organization Employer identification number
PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256
|Part]l | Types of Property
(a) (b) (c) (d)
Check if Number of Noncash contribution Method of determining
applicable | contributions or [ amounts reported on noncash contribution amounts
items contributed| Form 990, Part VIil, line 1g
1 Art-Worksofart ... X 392 0.
2 Art-Historical treasures ...
3 Art-Fractionalinterests ... ...
4 Books and publications ...
5 Clothing and household goods . ... .. ..
6 Carsandothervehicles . ...
7 Boatsandplanes . . ..
8 Intellectual property .
9 Securities - Publicly traded ... X 4 251 ’ 661. AVERAGE HIGH/LOW
10 Securities - Closely held stock .
11 Securities - Partnership, LLC, or
trustinterests
12 Securities - Miscellaneous ...
13 Qualified conservation contribution -
Historic structures ..
14 Qualified conservation contribution - Other__
15 Real estate - Residential . ...
16 Real estate - Commercial
17 Realestate-Other ... . ...
18 Collectibles ...
19 Foodinventory .
20 Drugs and medical supplies . ... . ..
21 Taxidermy
22 Historical artifacts ...
23 Scientific specimens ...
24 Archeological artifacts ...
25 Other » (WINE AUCTION ) X 142 192,406. AUCTION SALE VALUE
26 Other P ( )
27 Other P )
28 Other P )
29 Number of Forms 8283 received by the organization during the tax year for contributions
for which the organization completed Form 8283, Part IV, Donee Acknowledgement . 29
Yes | No
30a During the year, did the organization receive by contribution any property reported in Part |, lines 1 - 28, that it must hold for il
at least three years from the date of the initial contribution, and which is not required to be used for exempt purposes for g
the entire NOIdING PONOA? e 30a X
b If "Yes," describe the arrangement in Part Il. o |
31 Does the organization have a gift acceptance policy that requires the review of any non-standard contributions? 31| X
32a Does the organization hire or use third parties or related organizations to solicit, process, or sell noncash
COMMIDUtONS ? e 32a X
b If "Yes," describe in Part Il. 1
33  If the organization did not report an amount in column (c) for a type of property for which column (a) is checked,
describe in Part Il.
LHA  For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule M (Form 990) (2013)

332141
09-03-13
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Schedule M (Form 990) (2013) PENNSYLVANTIA ACADEMY OF THE FINE ARTS 23-1352256 Page 2

Supplemental Information. Provide the information required by Part I, lines 30b, 32b, and 33, and whether the organization

is reporting in Part I, column (b), the number of contributions, the number of items received, or a combination of both. Also complete
this part for any additional information.

SCHEDULE M, LINE 33:

EXPLANATION: COLLECTION OR ARTWORK IS NOT CAPITALIZED. PLEASE REFER TO

FOOTNOTE FROM FINANCIAL STATEMENT FOUND IN SCHEDULE D, PART XIV WHICH

CORRESPONDS TO SCHEDULE D, PART III - LINE lA.

332142 09-03-13 Schedule M (Form 990) (2013)
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OMB No. 1545-0047

SCHEDULE O Supglemental Information to Form 990 or 990-EZ 2013
L0

(Form 990 or 990-EZ) omplete to provide information for responses to specific questions on
Form 990 or 990-EZ or to provide any additional information.

Department of the Treasury P> Attach to Form 990 or 990-EZ.

intemal ioveriue Servios P> information about Schedule O (Form 990 or 990-EZ) and its instructions is at wiww irs gou/farmaan %

Name of the organization Employer identification number
PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256

FORM 990, PART I, LINE 1, DESCRIPTION OF ORGANIZATION MISSION:

COLLECTION OF AMERICAN ART. 1IN ADDITION, THE ACADEMY SPONSORS FINE

ARTS CLASSES FOR ALL AGES AND FREE ART PROGRAMS.

FORM 990, PART VI, SECTION A, LINE 2:

EXPLANATION: THE ACADEMY USES THE SERVICES OF A TRUST COMPANY WHERE A BOARD

MEMBER OF THE ACADEMY IS AN EMPLOYEE, HENRY B. DUP. SMITH, AND THREE BOARD

MEMBERS ARE PAID DIRECTORS, DONALD R. CALDWELL, THOMAS N. PAPPAS AND

WINSTON I. LOWE, ESQUIRE. ASSETS UNDER MANAGEMENT WITH THIS INVESTMENT

COMPANY TOTALED APPROXIMATELY $38,318,000 AND $16,948,000 AS OF JUNE 30,

2014 AND 2013, RESPECTIVELY. FOR THE YEAR ENDED JUNE 30, 2014, THE ACADEMY

WAS CHARGED A 0.4% FEE FOR THIS SERVICE. FOR THE YEAR ENDED JUNE 30, 2014,

THIS FEE WAS APPROXIMATELY $66,000. IN ADDITION, THIS TRUST COMPANY

PROVIDES A LINE OF CREDIT FOR THE ACADEMY; INTEREST EXPENSE PAID DURING THE

YEAR FOR THIS LINE OF CREDIT WAS APPROXIMATELY $70,000. ALTHOUGH THE TRUST

COMPANY IN QUESTION CHARGES THE ACADEMY FOR ITS SERVICES, IT ALSO MADE

SUBSTANTIAL GIFTS TO THE ACADEMY. THE NET CHARGES AFTER SUCH GIFTS RESULTED

IN THIS FEE BEING QUITE SMALL. THE QUESTION OF THE TRUST COMPANY'S CHARGES

TO THE ACADEMY WAS SUBMITTED TO THE FINANCE COMMITTEE, AND THEN TO THE FULL

BOARD OF TRUSTEES. AFTER CONSIDERATION OF THE TRUST COMPANY'S CHARGES, THE

TRUST COMPANY'S GIFTS TO THE ACADEMY, AND THE PERFORMANCE OF THE TRUST

COMPANY, THE BOARD DECIDED THAT THE RELATIONSHIP WITH THE TRUST COMPANY WAS

QUITE BENEFICIAL TO THE ACADEMY. THE ACADEMY WAIVED ANY TECHNICAL CONFLICT

WITH THE TRUST COMPANY.

FORM 990, PART VI, SECTION B, LINE 11:

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule O (Form 990 or 990-EZ) (2013)

332211
09-04-13
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Schedule O (Form 990 or 990-EZ) (2013) Page 2
Name of the organization Employer identification number

PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256

EXPLANATION: THE FORM 990 IS PREPARED BY TAIT, WELLER & BAKER LLP. THE

INITIAL REVIEW IS PERFORMED BY THE EXECUTIVE VP OF FINANCE AND

ADMINISTRATION AND THE DIRECTOR OF FINANCE. THE FORM 990 IS THEN SENT TO

THE BOARD OF TRUSTEES FOR REVIEW. BEFORE FILING FORM 990, THE BOARD OF

TRUSTEES IS REQUESTED TO REVIEW THE RETURN AND SUBMIT ANY CORRECTIONS,

COMMENTS OR QUESTIONS.

FORM 990, PART VI, SECTION B, LINE 12C:

EXPLANATION: DURING THE FISCAL YEAR, EACH MEMBER OF THE BOARD OF TRUSTEES

AND EACH SENIOR KEY EMPLOYEE COMPLETES A FORM SETTING FORTH, IF ANY, ANY

POTENTIAL CONFLICT OF INTEREST HE/SHE HAS WITH THE ACADEMY. SUCH COMPLETED

FORMS ARE RETAINED BY THE VICE-CHAIR/SECRETARY OF THE BOARD. IF ANY

CONFLICT OF INTEREST IS IDENTIFIED, IT IS REFERRED TO THE APPROPRIATE

COMMITTEE OF THE BOARD, WHICH EXAMINES IT AND REFERS IT TO THE ENTIRE BOARD

FOR ACTION. THE BOARD DECIDES WHETHER SUCH CONFLICT IS TO BE WAIVED, ON THE

GROUNDS THAT THE TRANSACTION OR RELATIONSHIP IN QUESTION IS FAVORABLE TO

THE ACADEMY NOTWITHSTANDING THE CONFLICT, OR WHETHER SUCH RELATIONSHIP OR

TRANSACTION IS TO BE NEGATED.

FORM 990, PART VI, SECTION B, LINE 15:

EXPLANATION: THE SEVEN OFFICERS OF THE BOARD OF TRUSTEES (PAFA'S GOVERNING

BODY) CONSISTING OF: THE CHAIR OF THE BOARD; THE VICE-CHAIR AND TREASURER;

THE VICE-CHAIR AND SECRETARY; THE VICE-CHAIR AND ASSISTANT SECRETARY; THE

VICE-CHAIR; ASSISTANT TREASURER AND ASSISTANT SECRETARY COLLECTIVELY

CONSTITUTE THE COMPENSATION COMMITTEE WHICH DELIBERATES AND DECIDES ON THE

COMPENSATION OF THE PRESIDENT/CEO OF THE ORGANIZATION. THE COMMITTEE

STUDIES COMPARABILITY DATA OBTAINED FROM SEVERAL SOURCES AND IT MAINTAINS

CONTEMPORANEOUS SUBSTANTIATION OF THE DELIBERATION AND DECISION IN THE FORM
09-04-13 Schedule O (Form 990 or 990-EZ) (2013)
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Schedule O (Form 990 or 990-EZ) (2013) Page 2

Name of the organization Employer identification number

PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256

OF NOTES AND MINUTES MADE BY THE BOARD CHAIR WHICH ARE MAINTAINED IN THE

PRIVATE OFFICE OF THE BOARD CHAIR. IN THE PRESIDENT/CEO'S FIRST YEAR IN

OFFICE, THE PRESIDENT/CEO AND PAFA ENTER INTO A WRITTEN EMPLOYMENT

AGREEMENT WHICH EMBODIES THE DECISIONS ON COMPENSATION. IN EACH SUCCEEDING

YEAR OF THE PRESIDENT/CEO'S TENURE, THE COMPENSATION COMMITTEE REVIEWS THE

COMPENSATION AND MAKES ANY NECESSARY ADJUSTMENTS. WITH RESPECT TO

COMPENSATION OF OTHER OFFICERS OR KEY EMPLOYEES OF PAFA, RECOMMENDATIONS

ARE FIRST MADE BY THE PRESIDENT/CEO (AFTER HIS INTERNAL PROCESS OF

CONSULTATION WITH SENIOR STAFF, INCLUDING THE EXECUTIVE VICE-PRESIDENT OF

FINANCE AND ADMINISTRATION) WHICH ARE EMBODIED IN THE ANNUAL BUDGET, AND

REVIEWED BY THE COMPENSATION COMMITTEE OF THE BOARD AND BY THE BOARD'S

FINANCE COMMITTEE (WHICH IS CHAIRED BY THE VICE-CHAIR AND TREASURER OF THE

BOARD). THE ANNUAL BUDGET, WHICH EMBODIES THE COMPENSATION OF THE

PRESIDENT/CEO (AS INITIALLY PROPOSED BY THE BOARD'S COMPENSATION COMMITTEE)

AND THE COMPENSATION OF OTHER OFFICERS AND KEY EMPLOYEES (AS INITIALLY

PROPOSED BY THE PRESIDENT/CEO) IS ULTIMATELY PRESENTED TO THE ENTIRE BOARD

OF TRUSTEES BY THE BOARD'S FINANCE COMMITTEE FOR CONSIDERATION, POSSIBLE

AMENDMENT, AND FINALLY ADOPTION.

FORM 990, PART VI, SECTION C, LINE 19:

EXPLANATION: THE DOCUMENTS ARE MAINTAINED IN THE FINANCE OFFICE AND ARE

AVAILABLE TO THE PUBLIC UPON REQUEST.

FORM 990, PART XI, LINE 9, CHANGES IN NET ASSETS:

CHANGE IN BENEFICIAL INTEREST IN PERPETUAL TRUSTS 844,831.
COLLECTION ITEMS PURCHASED BUT NOT CAPITALIZED -546,412.
CHANGE IN MARKET VALUE OF SWAP 166,652.
FUNDS RECEIVED FOR ART ACQUISITION 30,700,000.
09-04-13 T4 Schedule O (Form 990 or 990-EZ) (2013)
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Schedule O (Form 990 or 990-EZ) (2013) Page 2
Name of the organization Employer identification number

PENNSYLVANIA ACADEMY OF THE FINE ARTS 23-1352256

TOTAL TO FORM 990, PART XI, LINE 9 31,165,071.

FORM 990, PART XII, LINE 2C

EXPLANATION: THE AUDIT COMMITTEE OF THE BOARD OF TRUSTEES APPROVES THE

ENGAGEMENT LETTER OF THE INDEPENDENT ACCOUNTANT, MEETS WITH AUDITORS ON

A PERIODIC BASIS THROUGHOUT THE YEAR, AND RECEIVES AND REVIEWS THE

AUDIT REPORT, WHICH IT PASSES ON FOR REVIEW TO THE FINANCE COMMITTEE OF

THE BOARD AND TO THE ENTIRE BOARD WITH ITS COMMENTS.

06:04-13 Schedule O (Form 990 or 990-EZ) (2013)
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